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THIS PURCHASE ORDER IS NEITHER AN EXPRESSION OF ACCEPTANCE OF AN OFFER MADE TO BUYER BY SELLER NOR A CONFIRMATION OF ANY CONTRACT OR AGREEMENT BETWEEN BUYER AND SELLER.  THIS PURCHASE ORDER IS AN OFFER TO THE SELLER TO CONTRACT ON THE TERMS SET FORTH HEREIN, AND SUCH OFFER EXPRESSLY LIMITS ACCEPTANCE BY SELLER TO THE TERMS SET FORTH HEREIN AND ANY ADDITIONAL OR DIFFERENT TERMS PROPOSED BY SELLER ARE SPECIFICALLY REJECTED, UNLESS EXPRESSLY AGREED TO IN WRITING, SIGNED BY A REPRESENTATIVE OF THE BUYER'S PURCHASING DEPARTMENT.

1.
GENERAL

A.  ACCEPTANCE OF OFFER. Seller may accept his offer (i) by forwarding written acknowledgment of acceptance to Buyer.  The first to occur of (i) or (ii) shall constitute Seller's acceptance. If Seller accepts this offer by commencing performance, Seller shall thereupon be bound hereby, but Buyer shall not be bound until it receives (i) written notice of Seller's commencement of performance or (ii) the goods ordered hereunder (the "Goods"), whichever shall sooner occur.  If Seller accepts this offer by forwarding an acknowledgment of acceptance, Seller shall thereupon be bound hereby, and Buyer shall be bound upon receipt of such acknowledgment.


B.  ALTERATION OF TERMS.  The terms of this Purchase Order may not be modified, superseded or amended except in a writing signed by a representative of Buyer's Purchasing Department ("Buyer's Agent").  Each shipment received by Buyer shall only be upon the terms of this Purchase Order, notwithstanding any terms contained in any quotation, acknowledgment, invoice, or other form of Seller, or Buyer's act of accepting or paying for any shipment or any other act.


C.  SHIPMENT AND DELIVERY. (a) Time is of the essence of this order.  If delivery of the goods is not completed by the time indicated herein, or Seller becomes insolvent or makes a general assignment for the benefit of creditors, or a petition in bankruptcy is filed by or against Seller, Buyer reserves the right without liability in addition to its other rights and remedies hereunder and at law and equity) to cancel this order by written or telegraphic notice or verbal notice confirmed in writing (which notice shall be effective when received by or communicated to Seller) as to any of the Goods not shipped, to purchase substitute goods elsewhere, and to charge Seller with any loss incurred. Provisions for delivery of the Goods by installments shall not be construed as making the obligations of Seller severable (b) Shipments shall be suitably packed to prevent damage, and shipped only by licensed carrier and the least expensive route, until otherwise instructed.  Shipments F.O.B. Seller's plant shall be released at a declared valuation of the true replacement value, but in no event shall such declared valuation exceed the maximum permitted under the carrier's least expensive rate schedule applicable to Goods constituting such shipment.  Correspondence must show Buyer's Purchase Order Number.  Packing lists must bear a complete description of Goods shipped.


D.  PRICE AND PAYMENT.  (a) Buyer shall not be billed at or charged prices higher than stated on this Purchase Order without the prior written consent of Buyer's Agent.  The prices stated in this Purchase Order include packing, crating and transportation F.O.B. point shown.  Seller agrees that any price reduction made on the Goods subsequent to the placement of this order and prior to delivery of all the Goods will be applicable to this order. (b) The cash discount period will date form the receipt by Buyer of the Goods or from the date of the invoice, whichever is later.  Shipments sent C.O.D. will not be accepted and drafts will not be honored, without the prior written consent of Buyer's Agent, and all Goods attendant therewith will be at Seller's risk.


E.  ADDITIONAL CHARGES.  Except for taxes pursuant to Section 17, no charges not shown on the face of this Purchase Order will be allowed without the prior written consent of Buyer's Agent.  


F.  TERMINATION.  Buyer may, at any time, terminate this order for its convenience, in whole or in part, by written or telegraphic notice or verbal notice confirmed in writing, which notice shall be effective when received by or communicated to Seller.  If so terminated, any claim of Seller shall be settled on the basis of and limited to the reasonable costs Seller has incurred as of the time of receipt of Seller's notice in the performance of this order.


G.  PATENTS, TRADE SECRETS AND CONFIDENTIAL INFORMATION.  Seller warrants the Goods do not infringe, or constitute an unauthorized use of, any (i) United States or foreign letters patent, (ii) trade secrets, or (iii) confidential information, and Seller agrees to defend, at Seller's expense, all claims, suits, actions, or proceedings, in law or equity, against Buyer, its successors, assigns, customers, and users of any of the Goods, or any of them, for actual or alleged infringement. This clause does not apply when Lasticks is ordering goods and/or services in accordance with its own designs and B/P specifications.


H.  QUALITY.  
      a) the sub-contractor providing machining services, warrants that all of the Goods, material and work covered hereunder will conform to the specifications, drawings, samples, data or other description furnished to or by, or adopted by, the Buyer, and that the Goods will be of good material and workmanship, free from defects, merchantable and fit and sufficient for the purpose(s) intended.  Whenever quality system ratings are required, at a minimum, quality standard MIL-STD-45662 will apply.
     b) Special processors providing products or services to Lasticks Aerospace Inc,.must have a current quality system that complies with one or more of the following specifications as applicable; AC7004, AS9100, AS9120, ISO9001.


I.  DEFECTIVE GOODS. 
a) If any of the Goods fail to comply with any of the terms of this Purchase Order, Seller shall promptly correct such discrepancy or replace such Goods at Seller’s expense upon written or telegraphic notice, or verbal notice confirmed in writing, from Buyer. Such notice shall be effective when received by or communicated to Seller.

b) If Seller fails to correct the discrepancy or replace the Goods within five (5) days of such notice, Buyer may cancel this order as to all such Goods, and in addition to its rights and remedies at law or in equity, Buyer may cancel the remaining balance of this order and purchase substitute goods elsewhere, charging Seller with any loss incurred. After notice of discrepancy, all such Goods will be held at Seller’s risk until corrected or returned. At Seller’s direction, Buyer may return such Goods at Seller’s risk, and Seller shall pay all transportation charges both to and from the original destination. Seller shall refund any payment for such Goods unless Seller promptly corrects or replaces them at Seller’s expense.

c) Goods in excess of those ordered, except for customary quantity variations recognized by trade practice, will not be accepted and will be received, held, and returned to Seller at Seller’s risk and expense.

d) When defective Goods supplied by Seller require submission to Lasticks Aerospace’s customer for Material Review Board (MRB) disposition, Seller shall be responsible for all associated costs. Lasticks reserves the right to assess an MRB processing fee per nonconformance to recover administrative, quality, engineering, documentation, and customer‑interface expenses incurred in preparing, submitting, and managing the MRB package. This fee applies regardless of whether the customer ultimately accepts or rejects the deviation and shall be payable by Seller upon invoice.


J.  EXCESS GOODS.  Except for customary quantity variations recognized by trade practice, Goods in excess of those ordered will not be accepted, and such Goods will be received, held and returned to Seller by Buyer at Seller's risk and expense.


K.  INSPECTION AND ACCEPTANCE.  The Goods are subject to inspection, testing and approval both at Seller's plant and at the Buyer's point of destination, or either of those points, at the time and in the manner recognized by industry trade practices.  Buyer reserves the right to reject and refuse acceptance of such goods, which do not comply, with all terms of this Purchase Order.  Acceptance, payment, use or resale of the Goods by Buyer shall not relieve Seller from any of its obligations, representations, and warranties hereunder or pursuant hereto.  Payment for any of the Goods shall not be deemed an acceptance thereof.


L.  FABRICATION AND MATERIAL COMMITMENT.  Without the prior written consent of Buyer's Agent, Seller shall not make commitments for materials nor fabricate in advance of the time necessary to meet delivery dates specified herein.


M.  APPLICABLE LAWS.  Seller, in the performance and pricing of this order, shall comply with the provisions of all applicable Federal, state and local laws, regulations, rules and ordinances, including, without limitation, the Fair Labor Standards Act of 1938, as amended, and the occupational Safety and Health Act of 1970, as amended, and agrees, upon request, to furnish Buyer a certificate to such effect.  All laws and regulations required in agreements of this character are hereby incorporated by this reference including provisions of executive orders 10925, 11141, 11246, 11375 and 11598 as amended and any subsequent executive orders relating to equal opportunity for employment on government contracts and all rules and regulations of the president's committee on equal employment opportunity.

N.  PROPERTY FURNISHED TO SELLER BY BUYER.  Unless otherwise agreed in writing, all drawings, specifications, tools, dies, molds, jigs, patterns, machinery, fixtures, equipment and any other property furnished to the Seller by the Buyer, or specifically paid for by the Buyer, for use in the performance of this order, shall be and remain the property of the Buyer, subject to removal upon the Buyer's instruction, used only in filling orders from the Buyer, held at the Seller's risk, and kept insured by the Seller while in hits custody or control or in an amount equal to the replacement cost thereof with loss payable to the Buyer.


O.  SPECIAL TOOLS.  Except where furnished to Seller by Buyer, or specifically paid for by the Buyer, pursuant to Section 14, all drawings specifications, tools, dies, molds, jigs, patterns, machinery, fixtures and equipment needed by Seller for the performance of this order shall be Seller's expense and shall be Seller's property.

P.  ASSIGNMENT.  Neither party shall assign or transfer this order, any interest herein nor shall monies payable hereunder without the proper written consent of the other party, and any assignment made without such consent be null and void.

Q.  TAXES.  Unless otherwise stated, the prices do not include sales, use excise, and similar taxes applicable to the sale of the Goods or the materials used in the manufacture thereof.  All such taxes and charges shall be shown separately on Seller's invoice.


R. REMEDIES.  No remedy herein provided shall be deemed exclusive of any other remedy allowed by law or equity.


S. INTERPRETATION OF CONTRACT.  This order shall be governed in all respects by the laws of the State of New York.
2.
CERTIFICATIONS. Three sets of certifications (certs) are required with each shipment (four sets of certs are required if raw material is being purchased).  The Lasticks purchase order number is to be included as a reference on all certs.  Invoices will not be paid without certs.  All material specifications and processing must be to the latest specification levels. 

3.
RIGHT OF ACCESS.  It is agreed, that in the execution of this purchase order, Lasticks Aerospace and/or its prime contractor, including Government/FAA representatives, and regulatory authorities, will be permitted on site to review vendor applicable area facilities as well as applicable documentation, as deemed necessary at any level of the supply chain.
4.
FIRST ARTICLE.  When FAI is specified on the Purchase Order, the Seller shall conduct a first article inspection on the first fabricated parts, components, subassemblies and assemblies manufactured, IAW AS9102 and as applicable any additional customer FAI requirement. AS9102 Reports shall accompany shipment.  
5. SOURCE INSPECTION/TEST.  Lasticks Aerospace source inspection is mandatory on this purchase order, and will be performed when the material is received at Lasticks. Any discrepancies identified will result in a nonconformance rejection form and the material being returned to vendor.
6.
DPAS RATED CONTRACTS.  When DPAS is specified on the Purchase Order, the seller shall comply with the provisions of the DPAS regulation 15CFR700. There are two levels of priority established by the DPAS regulation, identified by the rating symbol “DO” and ”DX”. All DO rated orders have equal priority status with each other and take preference over unrated orders. All DX rated orders have equal status and take preference over DO rated orders and unrated orders. “DX” rated orders are of the highest national industrial priority and “DO” rated orders are critical to the national defense. A company who receives rated orders must in turn place rated orders with its suppliers for the items needed to fill the rated orders. The priority rating must be included on each successive order placed to obtain items needed to fill a customer’s rated order. This continues from contractor to supplier throughout the entire supply chain.

7.
KEY CHARACTERISTIC REQUIREMENTS.  If key characteristics are identified on the blueprint for the part being ordered, Seller shall inspect and record all key characteristics 100%. Seller is also responsible to identify each part to maintain traceability.  
8.
APPROVED SOURCES OF SUPPLY.  Approved sources must be used during the manufacture of the parts being ordered.  Only sources approved by Lasticks customers are to be used for the performance of all processes (i.e. plating, heat treating, NDT, etc.) as required in the blueprint specifications.  Lasticks will identify the Lasticks customer associated with each purchase order. Only sources approved by that customer are to be used in the performance of the work required by that order.  Failure to utilize the proper approved sources is cause for the rejection of all parts being ordered.  The following customer websites are available to obtain lists of approved sources:   

Boeing - All Divisions: http://active.boeing.com/doingbiz/d14426/index.cfm
           
Northrop/Grumman: https://oasis-aspl.myngc.com/
Lockheed Martin: https://sqm.lmaeronautics.com/Login.aspx?ReturnUrl=%2fdefault.aspx
8.a. CUSTOMER FLOWDOWN REQUIREMENTS. As applicable, the seller will provide services and products in accordance with our customer’s quality clauses as identified in the Lasticks purchase order, clauses can be found following the links below;
Boeing: https://www.boeingsuppliers.com/terms.html#/supply
Northrop Grumman: https://www.northropgrumman.com/Suppliers/Contracts/SQAR
Lockheed/Martin;https://www.lockheedmartin.com/en-us/suppliers/business-area-procurement/aeronautics/terms-and-conditions.html
9. GOVERNMENT SOURCE INSPECTION.  If Lasticks purchase order states “Government Source Inspection” is required prior to shipment from your plant, upon receipt of this order, promptly notify the Government Representative who normally services your plant so that appropriate planning for government source inspection can be accomplished.

10. COUNTERFEIT MATERIAL. As applicable, the seller shall be required to comply with, and/or be certified to, an appropriate higher level quality standard (e.g., AS9100, AS9120, ISO 9001, and AS9003). Additionally, seller shall comply with an industry-recognized counterfeit prevention program AS6174 as applicable.
The seller may be liable for remedial costs should any counterfeit materiel be provided. Lasticks is not under obligation to return suspect or confirmed counterfeit materiel and the buyer may elect to scrap any known counterfeit materiel. The buyer may request proof of financial responsibility, such as a product liability/completed operations insurance certificate of insurance (e.g., ACORD Certificate of Liability Insurance) issued from the seller's insurance agent or broker. Limits of at least $1,000,000 per occurrence and $1,000,000 annual aggregate are common. The buyer may also request similar evidence of professional liability and/or product recall insurance with similar limits from the seller if the cost is commercially feasible for the seller. All material furnished under this purchase order must be accompanied by the actual manufacturer’s certification. Additionally, seller must provide documentation that shows a clear trail from source of manufacture to seller.  Seller shall only purchase products to be delivered or incorporated as Work to Buyer directly from the Original Component Manufacturer (OCM)/Original Equipment Manufacturer (OEM), OCM/OEM authorized distributor chain, Aftermarket Manufacturer, or Authorized Reseller. These products shall have verification that Work is traceable to OCM/OEM; OCM/OEM. Lasticks encourages suppliers and/or their suppliers (as applicable) to report suspect counterfeit material in a timely manner. 

11. FOREIGN OBJECT DEBRIS (FOD). All material furnished under this purchase order shall be free of Foreign Object Debris (FOD). FOD is defined as a substance, debris or article alien to an aircraft or system, which would potentially cause damage. Any order received found to contain FOD, will be rejected back to seller along with a request for corrective action. (ref. AS9146) As applicable, prior to closing inaccessible or obscured areas and compartments during assembly, Seller shall inspect for foreign objects/materials and ensure no FOD barriers remain embedded. Seller shall ensure tooling, jigs, fixtures, and test or handling equipment are maintained in a state of cleanliness and repair sufficient to prevent FOD.
By delivering Items to Buyer, Seller shall be deemed to have certified to Buyer that such Items are free from any foreign materials that could result in FOD.

12. ITAR – INTERNATIONAL TRAFFIC IN ARMS REGULATION. This contract may invoke drawings that contain technical data within the definition of the US International Traffic in Arms Regulations (ITAR) and is subject to the export control laws of the United States.  Transfer of this technical data by any means to a foreign person or foreign entity per ITAR definitions, whether in the US or abroad, without a prior export license or other approval from the US Department of State is prohibited.

13. DFARS – DEFENSE ACQUISITION REGULATIONS SUPPLY. If Lasticks purchase order states “Material to be domestic in origin or DFARS compliant”, seller shall provide certifications that demonstrate material meets the requirements of DFARS.  
14. SELLER “FLOW-DOWN” REQUIREMENTS. All applicable customer/regulatory/AS9100 requirements as well as applicable clauses within these Terms and Conditions for the seller shall flow-down to sub-tier suppliers (includes requirements in the purchasing documents and key characteristics where required). However, Lasticks Aerospace, Inc. does not allow its aerospace suppliers to subcontract any product or process to a sub-tier supplier without Lasticks Aerospace, Inc.’s expressed written consent.
15. SELLER’S SUB-TIER CONTROL. Seller shall have appropriate controls in place to their direct and sub-tier external providers to ensure the requirements herein and of the Purchase Order are met. 
16. RISK ASSESSMENT REQUIREMENT: When specifically called out on the Purchased Order or required by the Buyer, the Seller is required to perform a PFMEA to identify and control the applicable high risks and to develop a Process Control Plan (PPAP or other similar means approved by our Organization) that defines the means and controls necessary to assure that the product quality and reliability to our end items customers is maintained. The PFMEA and Process Control Plan must be revision controlled and submitted to our Buyer and maintained on file. When deemed applicable this requirement must be flowed down to the cascaded supply chain. All changes in the Process Control Plan must be submitted to our Buyer in a timely manner with a brief explanation of what and why the Process Control Plan has changed. 
17. DOCUMENT RETENTION: By accepting the order, the seller agrees to retain all pertinent records to the order for a minimum of ten (10) years from the receipt of the order. If the order and or technical data provided specifies a criticality (i.e Facture, Fatigue critical, etc) records must be maintained for a minimum of forty (40) years from the receipt of the order. After these terms have been satisfied, records shall be discarded by shredding (hard copies) or electronic shredding rendering records unusable and untraceable. 
18. NOTIFICATION OF CHANGES. The supplier is responsible for communicating to Lasticks Aerospace, Inc. the following:

· Changes to a supplier process which could have an unintended impact on product and service conformity.

· Changes to the supplier’s quality management system, including changes in management, changes to certification status or scope, and changes of location.

· Intended changes to purchase order requirements including due date, specifications, and alternative recommendations to superseded or suspended requirements.
· Change in external provider, or changes in product or services.
Any of the indicated changes above that directly affect the conformance of products and services to Lasticks Aerospace, Inc. or the requirements of the purchase order must be approved in writing prior to implementation.

19. NOTIFICATION OF NONCONFORMANCE. The seller shall notify Lasticks Aerospace, Inc. of any nonconforming product, service and/or process and obtain approval for their disposition prior to shipment. The seller is not allowed to disposition nonconforming material against any order. The seller is also responsible to notify Lasticks Aerospace, Inc. within 48 hours of becoming aware of any nonconforming products, services and/or processes that may have been already delivered. 
20. COMPETENCY. Only competent personnel who have been trained in the supplier’s internal requirements and those requirements of Lasticks Aerospace, Inc. may perform work for any purchase order issued. All personnel who perform work for Lasticks Aerospace, Inc. purchase orders must have valid qualification records on file for the work being performed.
21. CODE OF ETHICS. 

· Professionalism. All parties directly involved with the provision of product under this contract shall exhibit a high standard of professionalism. It means that each entity should treat the other with an equal amount of respect and trust and in no way shall intervene or command the other. Information that is deemed to be classified should be guarded safely by all parties involved. Adherence to the laid down terms and conditions should be a pre-requisite for all. 

· Personal Integrity. Integrity is defined as a trait in a person who exhibits qualities such as honesty and having principles that are morally strong. Personal integrity is a strong sense of commitment towards morality, openness and high standards of ethics that an individual stands by and acts as a role model for his/her colleagues. Every individual and not just the overall entity shall have high personal integrity to make sure the entire supply chain process is ethically right. Behavior like receiving favors such as gifts, monetary commissions, stakes, preferential treatments are outside the code of business ethics. 

· Transparency and accountability. All the parties involved must be open and accountable. For e.g. certain companies’ approach or try to manipulate officials of a state/nation to gain an advantage over their competitors for their personal agenda rather than proceeding on legally right channels. Public resources are used by different parties in the supply chain which must adhere to fair usage policies. 

· Compliance and continuous improvement. Compliance with local laws is a mandatory pre-requisite. No party shall bypass the laws of the state/nation for their business motives to gain unfair advantage. All entities shall work towards fostering a continuous improvement culture and serve as a role model for others to follow. This will help not only to reduce costs and complement the product but also to nurture long-term valued-added relationships.
22. AWARENESS.: seller shall ensure that personnel are aware of: their contribution to product conformity, product safety and the importance of ethical behavior.
End of Clauses 
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Disclaimer – Copies cannot be made of this procedure without the direct written consent of Lasticks Quality Management Representative.

Lasticks Aerospace, Inc. Suite E, 35 Washington Ave. Bay Shore, NY 11706


